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“Fear is reaction, Courage is a decision” – Winston Churchill.

Which US city has the worst traffic? 3

• They held the title for nearly 30 years, but Los Angeles residents can no longer claim they have the worst traffic in the 
country, according to a study on traffic trends in 2020.

• The Texas A&M Transportation Institute study had ranked the Los Angeles-Long Beach-Anaheim region as the area 
with the country's worst traffic since 1982. But the institute's 2021 Urban Mobility Report showed the New York-
Newark region now has the worst traffic in the nation.

• The rankings are based on the total amount of hours drivers were delayed. The New York-Newark region spent 
494,268 hours stuck in traffic last year, while the Los Angeles-Long Beach-Anaheim had 365,543 hours of time in 
traffic.

• Even though Angelenos can no longer claim their traffic is the worst, they can blame the COVID-19 pandemic for it. 
With a stay-at-home order in place for much of the year, many California employees worked from home.

• As a comparison, when the region was still at the top, the total number of hours of traffic drivers spent in 2019 is 
nearly triple what was spent in 2020 at 952,183.

• The drop in traffic was spread throughout the country as well; the top 15 cities with the worst traffic in 2020 
combined dropped, on average, from 312,680 to 152,347 total hours.

• New York-Newark also placed first for average amount of hours a driver spent in traffic last year with 56 hours. The 
top five areas and hours were:

1. New York-Newark , 56
2. Boston, 50
3. Houston, 49
4. Los Angeles-Long Beach-Anaheim, 46
5. San Francisco-Oakland, 46

• Even though nationwide traffic dipped to some of the lowest levels in the past 30 years, it isn't expected to remain 
like that. By September, traffic conditions were beginning to rise, and with California now fully re-opened, Los 
Angeles may be coming back for its title.
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US manufacturing continues to hum 4

• U.S. factory activity continued its robust expansion in June even as companies and suppliers struggled to meet 
increasing levels of demand amid constraints for raw materials, labor and supply chain services, according to the 
Institute for Supply Management. 

• Manufacturing has grown for 13 consecutive months, spurred by consumer spending on goods over services and 
brands desperately trying to keep up and rebuild stocks depleted during the pandemic last year. The supply 
management organization said backlogs increased at a slower rate in June, in spite of strong new order levels.

• Still, scarcity of raw materials and supply constraints are leading to inflation for manufactured products. Several 
respondents said shortages of microchips are hampering production. And the employment index fell for the first 
time in seven months.

• “Record-long raw material lead times, wide-scale 
shortages of critical basic materials, rising 
commodities prices and difficulties in 
transporting products are continuing to affect 
all segments of the manufacturing economy. 
Worker absenteeism, short-term shutdowns 
due to parts shortages and difficulties in filling 
open positions continue to be issues that limit 
manufacturing-growth potential,” said Timothy 
Fiore, chair of the ISM Manufacturing Business 
Survey Committee.

• The June Purchasing Managers’ Index registered 
60.6%, a decrease of 0.6 points from the 
previous month, but still in line with growth 
levels since December. A reading above 50 
indicates the sector is expanding.
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Why Having More Female Execs Leads to Better Business Outcomes 5

• Businesses that add more women to senior positions aren't just doing the right thing in general — they're doing 
the right things for their companies.

• According to new research published in the Harvard Business Review, researchers examined how companies 
changed their long-term strategic approach after appointing female executives by tracking appointments of male 
and female leaders and analyzing research and development (R&D) expenses, merger and acquisition (M&A) rates 
and the content of letters to shareholders. The study included 163 multinational companies over 13 years.

• They identified three distinct trends around shifts in firms' strategic thinking following the appointments of female 
executives to top management teams (TMT):
o Firms became more open to change and less open to risk - After appointing female executives, the 

frequency of terms that indicate a propensity for risk-taking decreased by 14 percent, while the frequency of 
terms suggesting openness to change increased by 10 percent. This suggests that rather than simply bringing 
new perspectives to the top management team, it shifts how the team thinks; the presence of women makes 
the team collectively more open to change and less comfortable with risk-taking.

o Firms shifted focus from M&A to R&D - Research showed that after women were appointed to senior 
positions and companies began to exhibit higher levels of openness to change and aversion to risk, firms 
reported an average 1.1 percent increase in R&D investments, a substantial increase in actual dollars.

o The impact of female appointments was greater when women were well-integrated into the top 
management team - The more effectively female executives integrated, the greater impact they were likely 
to have on decision-making. Two key factors influence this:
❖ Whether she is the only woman — Only changed C-suite thinking in cases where at least one woman 

was already on the team, possibly because the teams were therefore already comfortable working 
with and including female executives.

❖ Whether she is one of many new appointees — Larger shifts in thinking occurred when new female 
executives were part of a smaller cohort of new appointees. This could be because existing senior 
managers may feel more threatened when a larger group joins them.
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Retail Update 6

Back-to-School 2021
Shopkick surveyed more than 7,400 American consumers planning to make school-related purchases in the coming 
months to gain insights into shopping and spending plans. The survey was conducted between May 5-10, 2021. While 
much of the 2020 school year was spent at-home, 71% of survey respondents say the children they’ll be shopping for will 
be returning to school in-person, full-time this fall. This is a significant jump from the mere 28% of parents who said the 
same following holiday break this past January. Alternatively, 7% say their children will be returning to school half in-
person and half virtually, 4% will be learning virtually full-time, and 18% aren’t quite sure yet.
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Retail Update 7

Food is poised to get a lot more expensive
• You may have already noticed food prices climbing. A pint of berries that used to be $3.99 is suddenly $5.99. A pound 

of butter that was once routinely on sale for under five dollars is now closer to seven. What’s going on?
• Global food prices are rising, and after decades of North Americans becoming accustomed to affordable food relative 

to other costs of living, we’re justifiably startled — and concerned for what it might mean for efforts to eradicate 
hunger for those among us who are most in need.

• As we emerge from the pandemic, people everywhere are facing punishing housing costs and stagnant wages. At the 
grocery store, consumers are also confronting rising food prices, a sobering reminder that good food costs too much 
for too many.

• Consumers aren’t used to expensive food. Over the past few years, most North Americans have typically spent around 
10% of household income on sustenance. In 1900, food costs took up 42% per cent of incomes in the United States.

• By 1950, new agricultural technologies had boosted production, helping slash costs to 30%, but the gains were just 
beginning. The number fell to 18% by 1960 and has mostly trended downward since.

• Before we get too carried away, there is an important nuance. If food is cheap because the environment is exploited, 
or agricultural workers and farm animals are treated badly, then having cheap food won’t solve any problems.

• Similarly, if cheap food is low-quality and unhealthy, that doesn’t help either. When it comes to cheap food, we have 
to distinguish between “good cheap” and “bad cheap.”

• Ensuring we end up on the right side of this equation is where policy comes in. Government regulations must put a 
price on things like greenhouse gas emissions and water pollution so that farmers who are good stewards of the 
environment are rewarded.

• As we look at the 21st century, a century that threatens both massive disruptions but also promises huge innovations, 
we need two things.

• First, we must capitalize on the technology that can help us change the way we produce food. And we can never 
forget the importance of public policy to ensure there’s a fair price put on things such as biodiversity, climate change, 
human labour and animal welfare.
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Retail Update 8

What's at the heart of making the digital transformation in grocery?
• Even before the pandemic, traditional grocers were feeling competition from Amazon and beginning to see the need 

for digitally transforming the business. Despite the progress that’s been made, the question “What does digital 
transformation look like?” is more important today than ever, but where can we find answers?

• One place is China, where a big part of fast-moving consumer goods retailing has already transformed into a digitally 
powered omnichannel business. To get more insight into what US grocers can learn from China, we talked to Robin 
Michel, who, following a long career as a senior US supermarket executive.

• Below are six questions that give guidance for reinventing the US supermarket business.
1. Does it make sense for US grocers to look at what Chinese retailers are doing for guidance on digital 

transformation? - That’s a good place to start since being asked that by a lot of people in the past in the US 
when they learn about China.

2. What makes that translation difficult? - Even though China has many of the same types of stores we have in 
the US – convenience stores, supermarkets, club and big box stores – Chinese customers shop differently than 
US customers. 

3. How Chinese retailing has digitally transformed to provide a glimpse of where US retailing may be headed -
It involves where the inventory is stored and how payment transpires.

4. Are there differences in the way Chinese retailers promote products that could be adopted by US retailers? -
Yes, there are some big differences that could be adopted by US retailers that would help strengthen the 
relationship with customers. 

5. Are there things US retailers can learn from Chinese retailers about driving digital innovation and change? -
The vision comes from how retailers look at feedback from their customers and the threat from competition. 
Chinese retailers are very sensitive to what’s happening on both fronts and to making changes that are 
needed.

6. What’s the main thing to take away from what Chinese retailers are doing? - The main thing for US grocery 
executives is the way Chinese retailers continuously work to better understand and serve their customers.
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Gap to close all its stores in U.K., Ireland
• Gap is going online only in Britain and Ireland and is looking to sell its stores in Italy and France.
• The apparel retailer said it will close all 81 of its company-owned stores in the U.K. and Ireland by the end of 

September. Gap, which has operated stores in the U.K. since 1987 and in Ireland since 2006, will maintain its online 
business in both countries.  

• Gap said the decision to close the stores follows a strategic review of its European business "with the goal of finding 
new, more cost-effective ways to maintain a presence and serve customers in Europe.”

Stores will account for 71% of all U.S. retail sales by 2024
• As the COVID-19 pandemic forced many brick-and-mortar stores to close in 2020, U.S. e-commerce saw its highest 

year-year-over-growth since 2002.
• According to the “Forrester 2021 Online U.S. Retail Forecast,” U.S. e-commerce grew 30% in 2020. Across 28 of the 

30 categories in Forrester’s online retail forecast, online category growth in 2020 significantly outpaced 2019. 
• Forrester data indicates online food and drink grew more than twice as fast as e-commerce overall in 2020, and the 

popularity of click-and-collect and curbside pickup means 10% of food and drink purchases will occur online by 2024. 
• Despite strong e-commerce growth, Forrester predicts that stores will continue to capture most retail sales by 2024, 

including 71% of all U.S. retail sales and 64% of U.S. non-food-and-drink sales. Forrester expects that retailers will 
focus on reconfiguring store networks, clarifying store online sales attribution, promoting COVID-safe retail practices, 
and improving online margins for food and drink. 

• Among major online stores and marketplaces, Amazon and eBay seemed to have particular benefited from the 
pandemic-driven increase in e-commerce during 2020. Eighty percent of surveyed U.S. online adults who purchase 
products said they had purchased from Amazon in the past three months in 2020, up 18% from 68% who said they 
had in 2019. eBay showed 11% year-over-year growth in percentage of respondents who had made a purchase in 
the past three months (29% from 26%). 

• Platforms such as Etsy, Facebook Marketplace, and Newegg had similarly high year-over-year growth rates .
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Ready to rebound
Despite a pandemic that closed thousands of retail businesses across the United States, the convenience store industry 
was able to grow inside-the-store sales by 3.3% last year. That’s even better than the 2.6% in-store sales increase that the 
c-store industry generated in 2019. 
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Target will top $18 billion in US ecommerce sales this year
• Target’s recent ecommerce growth is nothing short of extraordinary. 
• This year, its US ecommerce sales will reach $18.64 billion—almost                                                              

as much as all its US ecommerce sales from 2016 to 2019 combined.
• The company’s omnichannel services are a key force behind this                                                               

acceleration, and its same-day services, in particular, have played                                                                                              
an integral role. During Target’s Q1 2021 earnings call, CEO Brian                                                           
Cornell said more than 95% of the quarter’s sales—both online and                                                               
offline—were driven by the brick-and-mortar stores.

• Overall, the retailer is constantly looking for ways to not only bolster                                                     
sales, but also make the shopping experience more convenient for its                                                         
customers.

The top metrics content executives use for measuring performance
• Engagement is the No. 1 metric content executives use to measure                                                             

performance. Of those surveyed worldwide, 36% turn to benchmarks                                                             
like clicks, comments, and shares most often when determining the                                                            
success of a piece of content. Other performance indicators, such as                                                         
cost savings and downloads, are still important but less commonly                                                            
used.

• Efficiency ranked second with cost awareness highly accentuated.
• Inbound activities came in third at 18%.
• Conversion with sales execution came in a slightly lower ranked third                                                        

but still a significant 17%.
• The lowest ranking went to Reach with 11%
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Almost 75% of BNPL users in the US are Gen Z or millennials; D2C brands and cross-border ecommerce
• More than 45 million people ages 14 and older in the US will use buy now,                                                    

pay later (BNPL) services this year, according to our inaugural user forecast                                                
for these financing options. That’s up 81.2% over 2020, and the age range                                                    
of BNPL users will widen over the coming years as well.

• Back in 2018—when the key players of today, such as Affirm, Afterpay, and                                                       
Klarna, were still establishing themselves as legitimate payment providers                                                   
—more than 80% of BNPL users were millennials or Gen Zers 14 and over.                                                        
That figure will drop to 73.2% this year, though younger consumers are still                                                 
more willing than most to try alternative payment options.

• Millennials will continue to make up the greatest share of the user base                                                     
through the end of our forecast in 2025. Last year, more than 40% of BNPL                                                    
service users were millennials. That said, Gen Z will eat into this share over                                               
the next four years, as this cohort ages into digital shopping.

Dollar General adding produce to 10,000 stores
Dollar General said it expects to offer produce in up to 10,000 of its stores over the next several years, up from 1,300 stores 
currently, as it moves closer to functioning as a grocer in more of the communities where it operates. The revelation about 
fresh food expansion was made in conjunction with an announcement of a new partnership with Feeding America. Dollar 
General said it entered into an operational partnership with Feeding America and made a $1mln donation to the 
organization to provide access to food resources in rural and otherwise underserved communities and to proactively 
address food insecurity across the country.

HEMA withdraws from the United Kingdom
HEMA wants to concentrate on its core markets and has therefore decided to close all 6 shops in the United Kingdom at 
the end of the summer. A decision on Spain may follow soon. 
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Logistics’ wild ride to continue – Annual Report
• Motor carrier freight: Trucking fell by 1.6%. A strong Q4 and a continuing economic recovery, however, indicate that 

rates will remain high through 2021. One silver lining of the pandemic is that the need to avoid “touch” processes 
drove many trucking firms to finally embrace digitization. New digital technologies, such as online freight booking 
and digital bill of materials, should lead to improved services levels in the future, predicts the report.

• Parcel: Homebound consumers caused e-commerce to explode in 2020, growing by 33% to $792 billion or 14% of all 
retail sales. This rapid rise fueled a 24.3% year-over-year increase in parcel shipping spend, which totaled $118.6 
billion, but it also had shippers scrambling to adjust their delivery offerings and solutions.

• Rail: Volumes and revenue were down overall for the rail industry, with spend dropping 11% year-over-year to $74.3 
billion. This drop was due to reduced volumes in industrial products and coal. Intermodal, however, saw smaller 
declines as high trucking prices pushed some shippers to switch modes.

• Water: Water logistics costs dropped 28.6% year over year. However, the decrease in exports and in traffic on 
domestic waterways would have kept costs down substantially regardless of the recalculation. Rates and volumes, 
however, soared in late 2020 as retailers restocked and have remained high ever since.

• Air cargo: Air cargo costs totaled $96.5 billion in 2020, a 9% increase over 2019. Rates remain “shockingly high” even 
in mid-2021, as most airlines have not recovered from the cancellation of passenger flights in 2020. The authors 
expect that demand will continue to exceed supply in 2021.

• Warehousing: The e-commerce boom spurred high demand for warehousing space especially in urban locations. At 
the same time, warehouse flows have become more complicated and labor conditions remain tight, leading more 
warehouses to turn to automation.

• Freight forwarding: Even with lower volumes, higher rates led to higher 2020 revenues. Freight forwarding will see 
fierce competition as they face off against new digital startups, carriers seeking to become end-to-end providers, and 
ambitious moves from Amazon and Maersk. They also predict more mergers and acquisitions ahead.

• 3PLs: Cost increases harmed profitability. The report authors predict that as supply chain and logistics become more 
complex, the sector will continue to growth.
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DP World acquires logistics provider syncreon in $1.2B deal
• DP World announced Thursday the acquisition of supply chain solutions provider syncreon at an enterprise value of 

$1.2 billion. The Dubai state-owned port operator said the deal will allow it to provide end-to-end solutions 
capabilities to cargo owners.

• Auburn Hills, Michigan-based syncreon primarily designs and operates supply chains for the automotive and 
technology industries. The company provides warehousing and distribution solutions in 91 facilities across 19 
countries. Syncreon generated $1.1 billion in revenue during 2020, 57% internationally, mostly in Europe, and 42% in 
North America.

• The deal is expected to close in the second half of 2021, subject to customary closing conditions.

Georgia Ports Authority nets $47M federal grant for inland container port
• Efforts to expand the supply chain infrastructure supporting                                                                 

the busy Port of Savannah got a boost this week from the                                                                     
federal government.

• The Georgia Ports Authority, which manages operations at                                                                     
the Port of Savannah, received a nearly $47 million federal                                                                  
grant to build an inland container port near Gainesville,                                                                    
Georgia. The inland port, which will be located along the                                                                    
I-85/I-985 corridor, will be linked to the Port of Savannah by                                                                  
a direct 324-mile intermodal freight rail service as a part of a                                                                
wider effort to divert truck traffic to and from the port.

• GPA received the grant from the U.S. Department of                                                                           
Transportation’s Infrastructure for Rebuilding America grant program, or INFRA. 

• “The Northeast Georgia Inland Port will serve the region’s thriving manufacturing and logistics corridor by shifting 
more containers from truck to rail. Use of inland terminals in such corridors reduces highway traffic, cuts carbon 
emissions and lowers costs for cargo owners,” said GPA Executive Director Griff Lynch in a Tuesday release.



“Fear is reaction, Courage is a decision” – Winston Churchill.

Supply Chain Update 15

Small and midsize businesses recovering from pandemic, but supply chain disruptions continue
• Around 64% of 2.4 million SMEs surveyed in May by KfW Research are still struggling with the consequences of the 

coronavirus pandemic, according to a recent study.
• Supply chain disruptions continue to hamper recovery for many small businesses, especially in manufacturing. More 

than 17% of SMEs reported supply chain disruptions and production issues, with manufacturing companies (75% of 
SMEs reporting disruptions) being the most severely impacted, according to KfW Research. 

• “Supply chain disruptions reflect not just the restrictions on cross-border trade in goods and services, but tighter 
pandemic containment measures adopted in many other countries. Parts of Asia in particular — important partners 
in global supply and value chains — were hit by a new and intense coronavirus wave in the past weeks,” Fritzi 
Köhler-Geib, chief economist of KfW, said in a statement.

• On June 15, the Freightos Baltic Index daily assessment for Asia-East Coast reached an all-time high of $10,104 per 
forty-foot equivalent unit. As of Thursday, it was at $9,781 per FEU assessment, up 198% year on year.
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Regional interests take sides in Kansas City Southern merger fight
• The debate over which Canadian railway would provide greater benefits to stakeholders through a merger with Kansas 

City Southern appears to be pitting regions of the U.S. against each other, based on Mon releases from both railways.
• CP says it has support from North Dakota congressional leaders as well as from a number of Upper Midwest grain 

shippers, while CN says it has backing from state and federal leaders from the Gulf Coast and southern Plains states. 
• Both CN and CP want to merge with Kansas City Southern (KCS), but they need regulators’ approval for that to happen.  
• KCS and CN agreed to merge in May, resulting in KCS disentangling itself from earlier plans to merge with CP. But CP 

has said it is still interested in acquiring KCS if the CN-KCS merger falls through.
• The Surface Transportation Board (STB), which will review either rail merger, is accepting comments through Monday 

on whether it should grant CN’s request for a voting trust. CN and KCS say they need the voting trust in order for their 
merger proceedings to continue.

• CN and CP will then have until July 6 to respond to the comments that STB received.

Hellmann Logistics to offer pan-European drone delivery in 2022
• Hellmann Worldwide Logistics said Wednesday it is partnering with Dronamics to develop and commercialize a cross-

border drone delivery network for transporting time-critical goods, with commercial unmanned cargo drones flying 
the first routes as early as next year.

• Dronamics’ flagship Black Swan unmanned aircraft is able to carry 772 pounds up to 1,500 miles, enabling same-day 
shipping over very long distances, the company claims. The company, headquartered in London and Sofia, Bulgaria, 
initially plans to create a network of droneports at more than 35 airports in 11 European countries.

• The drones can reduce delivery cost and emissions by 50 to 80% compared to traditional air cargo, according to the 
company. Its goal is to provide same-day air transport at the same cost as road freight. 

• Hellmann, a major third-party logistics provider based in Osnabrück, said the relationship with Dronamics will allow it 
to add on-demand air delivery at a competitive cost for shippers that rely on it for integrated logistics services. Last 
year Hellmann generated $2.8 billion in sales.
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Feds’ award $275 million to ease truck congestion
• Highway expansion projects aimed at improving the flow of truck freight in seven parts of the country will collect 

roughly $275 million from federal coffers in the latest round of discretionary grants awards.
• The projects account for approximately 30% of the $905 million awarded through the U.S. Department of 

Transportation’s (DOT) 2021 Infrastructure for Rebuilding America (INFRA) grants, which were also awarded to port 
and rail projects.

• “These timely investments in our infrastructure will create jobs and support regional economies, while helping to 
spur innovation, confront climate change and address inequities across the country,” said U.S. Secretary of 
Transportation Pete Buttigieg in announcing the grants on Wednesday. The 24 awards are subject to a 60-day 
review period before the money can be distributed.

• The largest of the seven grants aimed at easing truck congestion was $70 million to the Clear Path 465 Project in 
Indiana, which involves reconstructing and expanding the Interstate 465/Interstate 69 interchange northeast of 
Indianapolis. “The project supports economic vitality by reducing travel times and improving safety,” according to a 
summary, and will “ease freight congestion along the National Highway Freight Network.”

Howard Street Tunnel project receives final environmental OK
• The planned Howard Street Tunnel expansion project in Baltimore has received a Finding of No Significant Impact 

(FONSI) as part of the project review under the National Environmental Policy Act (NEPA), Maryland Gov. Larry 
Hogan announced yesterday.

• The project will expand the 126-year-old Howard Street Tunnel to accommodate double-stacked container trains 
traveling to and from the Helen Delich Bentley Port of Baltimore, increasing efficiency and capacity.

• NEPA approval allows CSX, which owns the tunnel, to finalize engineering and obtain permits. Construction will 
occur in phases and is expected to begin later this year, state officials said in a press release.

• The project will make vertical clearance improvements at the Howard Street Tunnel and 22 other locations 
between Baltimore and Philadelphia. Three additional bridges in Baltimore require superstructure work: the North 
Avenue bridge will be modified and the Guilford Avenue and Harford Road bridges will be fully replaced.
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UK faces critical shortage of truck drivers
• Britain could face gaps on supermarket shelves this summer and an “unimaginable” collapse of supply chains after 

the pandemic and Brexit led to a shortage of more than 100,000 truck drivers, industry leaders have warned.
• In a letter to Boris Johnson coordinated by the Road Haulage Association, the industry called for his personal 

intervention to allow access to European labour by introducing temporary worker visas for HGV drivers and adding 
them to a “shortage occupation list”.

• A government spokesman responded saying that the industry should employ local workers instead.
• “Supermarkets are already reporting that they are not receiving their expected food stocks and, as a result, there is 

considerable wastage,” Richard Burnett, the chief executive of the Road Haulage Association told Reuters
• “We’re constantly fighting every day to try and put out fires across the supply chains,” said Shane Brennan, who 

heads the Cold Chain Federation. “We’re already seeing empty shelves in some parts of the food supply chain, in 
supermarkets and across hospitality. That is going to continue. And we’re going to see intermittent shortages 
throughout the summer,” told Blooberquint.com

• James Bielby, Chief Executive of FWD (Federation of Wholesale Distribution) said 
o “Wholesalers are feeling the full effects of the driver shortage now and struggling both to get stock into their 

warehouses, and out to customers. There are genuine concerns over supply in shops in remote communities. 
o "The shortage is a combination of a long-term decline in driver numbers, and the loss of about 12 months of 

new driver training and testing resulting from Covid restrictions. The UK’s exit from the EU has made 
recruiting more drivers difficult, with many opting to return to the EU to provide their services there.

o “Some wholesalers have had to limit the number of deliveries they make to convenience stores, which has led 
to availability issues. They have done all they can to keep their customers stocked, including raising drivers’ 
wages and even sending depot staff out in vehicles to fulfil smaller orders. Some have had to turn down 
business in order to fulfil orders to regular customers. They have tried engaging agencies, but agencies too 
are short of drivers. If fresh produce cannot be delivered then it creates food waste, much of which is difficult 
to redistribute and will need to be destroyed.
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• There's no restaurant roadmap to survive dining room closures. But one thing is certain: pick the wrong off-
premise game plan when the stakes are this high, and it could gut your bottom line.

• Lack of control has always been a prime industry argument against major third-party partnerships, but now that 
20% to 30% commission fees are leaching shrinking sales amid the coronavirus crisis, some critics argue that 
these companies are wantonly parasitic. Local governments agree, with several municipalities like Washington, 
D.C., and Seattle passing or mulling delivery fee caps to protect restaurants.

• “Desperate restaurants might see some short-term gains, but by using these third-party interlopers they will end 
up sabotaging themselves,”. “They’ll go out of business if they don’t already have a [strong] volume of customers 
and decide to partner with someone… if they have some other way to implement their online and delivery, they 
might be able to last a little longer.”

• When asked why an independent restaurant should partner with DoorDash as the industry hurtles toward a much 
more delivery-dependent future, rather than deploy their own direct delivery or partner with an online ordering 
platform that doesn’t charge commission fees, users pointed to the breadth of DoorDash’s offerings. 

• With delivery all but guaranteed to be a more primary channel for diners going forward, Dan Fleischman, vice 
president of growth equity investor Kitchen Fund, is interested to see how the relationship between third-party 
delivery providers and restaurants evolves in a recessionary setting. 

Third-party vs. direct delivery: Debate reaches 
boiling point amid coronavirus
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Rapid delivery hubs
• “The chain's becoming shorter,” Willem van Leuveren of Mandersloot realizes. “Supermarkets are increasingly 

moving towards local produce." But he’s noticed this shortening even in imported goods. For example, soft fruit goes 
directly from suppliers in Spain or Greece to buyers in countries like Poland or Romania. Mandersloot focuses mainly 
on conditioned transport to and from the Benelux and Central Europe. This Dutch company considers groupage 
transport as its strength. Because of the long distances, speed is vital.

• That’s to guarantee quality for their clients, who are mostly retail chains. "That's why we work with hubs. We have 
them in Poland, the Czech Republic, Hungary, and Romania. These have cold stores. You can cross-dock if necessary 
and then quickly drive on."

• During the day, all products go to the company’s Dutch site for groupage. These shipments leave in the evening for 
Central Europe, where they arrive at the hub the next day. "We can, for instance, supply all retailers in Poland in two 
days. That’s a Unique Selling Point (USP) for Mandersloot and products’ freshness," Willem says.

• Different transit temperatures must also be kept in mind. Mandersloot transports fruit at +2°C and, products like 
fruit-vegetables at +10°C. But supermarkets are increasingly tightening slot times. These are the windows in which 
specific suppliers can unload. That’s proving challenging for this logistics provider.

• Comment – ACC operated a similar temperature-controlled network across South Africa with overnight delivery.

Turkey aims to become ‘global logistics power’ with Istanbul canal
• The Turkish government has broken ground on the ‘Kanal Istanbul’, a $15 billion project designed to transform the 

country into a global logistics power.
• On June 26, the government held a ceremony to mark the start of work on a 1.6km bridge that will be above the 

proposed 28km long waterway. Approximately 43,000 vessels pass through the Bosphorus strait every year and by 
2050 traffic is expected to increase to 78,000.

• The canal is scheduled to take six years to complete and will relieve shipping pressure on the Bosphorus Strait.
• Turkey’s Minister of Transport and Infrastructure Adil Karaismailoglu said, “Our Canal Istanbul project will increase 

Turkey’s effectiveness in world’s trade and bring Turkey to a leading position in world economic corridors.”
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Port NOLA issues second RFP for $1.5B container terminal
• The Port of New Orleans has issued a request for proposals for program management and controls services for 

development of its new $1.5 billion container terminal.
• The container terminal, which will be called the Louisiana International Terminal, will be capable of handling 2 

million twenty-foot equivalent units annually.
• According to a news release, the site includes a “naturally deep-draft riverfront acreage, a 50-foot Mississippi River 

channel, documented ability to navigate ships with a capacity up to 23,000 TEUs, access to six Class I railroads 
through New Orleans Public Belt Railroad and interstate highways.”

• Port officials also want to expand their container-on-barge service at the Louisiana International Terminal by 
partnering with the Port of Baton Rouge and Seacor Marine. 

Florida’s JAXPORT boasts record container volumes in May
• May was a record month for container volumes at JAXPORT, the Florida port serving the greater Jacksonville area and 

beyond.
• Total container movements rose by 37% year-over-year in May to more than 128,900 TEUs, beating a previous record 

of 123,700 TEUs set in October 2019.
• For its 2021 fiscal year, which runs from Oct. 1 to Sept. 30, container volumes are up by 15% year-to-date to nearly 

950,000 TEUs. 
• Of that, JAXPORT’s two largest trade lanes for containers increased by double digits percentage-wise year-to-date. 

Volumes from Puerto Rico are up by 19% and volumes from Asia are 18% higher.
• The port also said its automotive volumes are rebounding from supply chain disruptions that occurred as a result of 

the COVID-19 pandemic. Since October 2020, JAXPORT’s automotive volumes are 15% higher fiscal year-to-date, 
with the port moving 435,361 autos. This figure puts JAXPORT on pace to surpass 2020 volumes, according to the 
port.

• JAXPORT describes itself as Florida’s largest container port by volume and one of the top vehicle-handling ports in 
the nation.
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How COVID variants could impact container and tanker shipping
• Pandemic effects on global shipping — both negative and positive — are far from over. Worldwide cases have begun 

rising again over the past week, fueled by more contagious strains, including the Delta variant.
• That’s bad news for the tanker shipping recovery and could also spur even more supply chain delays for U.S. 

importers of containerized goods, who are already grappling with COVID fallout at the port of Yantian, China.
• Multiple Asian countries that produce U.S. containerized imports are now seeing high infection rates. 
• Malaysia, a significant player in the furniture sector, has been under a strict lockdown since early June. The lockdown 

has just been extended.
• A seven-day nationwide lockdown in Bangladesh begins Thursday. According to Panjiva, a division of S&P Global 

Market Intelligence, “The renewed spread and resulting lockdown will have an impact on industrial supply chains as 
factories will likely have to close and may suffer reduced productivity.” Levi Strauss and H&M are among the retailers 
whose shipments could be affected by the Bangladesh lockdown, said Panjiva.

• Cases caused by the spread of the Delta variant are also surging across Indonesia, another supplier of U.S. goods. 
The Red Cross said on Tuesday that Indonesia was “on the edge of catastrophe.” On Thursday, Indonesia announced 
a strict lockdown from July 3-20 covering the most populous islands of Java and Bali.

• The situation is also worsening in Thailand, where a record number of daily cases and deaths were reported.
• In China, restrictions at the Port of Yantian in the first three weeks of June will reverberate across U.S. import supply 

chains for at least another month. Amazon is particularly exposed to Yantian fallout, according to Panjiva.
• COVID-driven supply chain issues have been highly disruptive to U.S. importers’ transport timelines. Yet COVID has 

only been a negative for container shipping demand in the immediate aftermath of initial 2020 lockdowns in China, 
Europe and the U.S.

• Since then, import demand has been robust and disruptions to supply chains have served to decrease effective 
capacity of ships and box equipment. For shipowners and operators, that has led to record-breaking freight pricing 
and charter rates. For cargo shippers, it has led to a one-two punch of exceptionally high transport costs and 
exceptionally poor service.
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Plans for London’s First New Shipyard in a Century
• As part of the revival of water transportation, plans are                                                                    

underway to launch the first new shipyard in possibly a                                                                      
century or more on the River Thames in London. The Port                                                                      
of London Authority is seeking written expressions of                                                                        
interest from shipyard operators with proven maritime                                                                        
repair, maintenance, and build capability to develop and                                                                     
operate a new facility on approximately 3.3 acres located                                                                    
at Albert Island Royal Docks London 

• According to the PLA, use of the Thames has been growing                                                                     
rapidly in recent years, with increasing passenger services,                                                                 
barge movements, and deep-sea trade. The planned                                                                                
shipyard forms part of Albert Island, London & Regional’s                                                                    
25-acre, multimillion-pound industrial regeneration scheme in the Royal Docks. The whole area is undergoing 
significant transformation as London’s only Enterprise Zone and presents a unique opportunity for a skilled 
maritime operator to develop dedicated facilities and highly skilled jobs for local people, serving the UK’s busiest 
inland waterway.

• The development of a London shipyard is also in line with wider government moves to reinvigorate shipbuilding in 
the UK. The Boris Johnson government has outlined several plans and efforts design to reinvigorate one of Great 
Britain’s historical industries. An updated National Shipbuilding Strategy is due to be released later this year, 
encompassing the broader merchant marine and other vessels, alongside the current strategy’s focus on vessels for 
the Royal Navy.

• The 3.3-acre shipyard development at Albert Island is one of three strategic sites in the Royal Docks Enterprise 
Zone. The shipyard is expected to feature a boat lift and other infrastructure.

• Written proposals are due to the PLA by July 16, 2021, with a target date for operations by late 2023 or early 2024.
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Ocean rates to remain at record levels into 2022
Ratings agency Moody’s is expecting container shipping profitability to soar on a supply-demand imbalance that 
strongly favors the carriers.

DOT offers $44 million for NY-NJ port road project
The US Department of Transportation said it would provide $44 million in funding toward a $146 million project to 
improve the main northern roads accessing the Port of New York and New Jersey.

Overweight container levy adds to rocketing India–US rate levels
Indian exporters already facing July general rate increases from carriers have a new cost to worry about — a “heavy lift 
surcharge” levied by Hapag-Lloyd, with other liners expected to follow suit.

Ever Given owners, Suez Canal Authority hammer out compensation deal
• Owners of the 20,000 TEU containership Ever Given, which has been stuck in Egypt for months following its 

grounding in the Suez Canal, have reached an agreement in principle with the canal authority over the 
compensation claim.

• “Together with the owner and the ship’s other insurers we are now working with the SCA to finalize a signed 
settlement agreement as soon as possible. Once the formalities have been dealt with, arrangements for the release 
of the vessel will be made,” the UK Club said. The agreement has been reached following long and arduous working 
sessions between the two sides which have lasted for over 15 days.

• Details on the amount of compensation the two parties agreed upon were not disclosed.
• Initially, the Suez Canal Authority sought a compensation worth $916 million, which the owners turned down as too 

high. Subsequently, the claim was reduced to $550 million, provided that $200 million is paid in advance, while the 
remaining $350 million is paid as letters of guarantee issued by an “A class” bank in Egypt.

• The deal comes after the ship spend almost three months anchored in the Great Bitter Lakes, awaiting the legal 
dispute between the duo to be resolved.
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Steepest Decline in Cargo Volumes Since 2009 at Dutch Seaports
• Throughput at seaports in the Netherlands experienced the steepest decline in 2020 since the 2009 financial crisis. 

While the impact of the coronavirus pandemic was apparent on shipping, the Dutch national statistical agency 
Statistics Netherlands (CBS) released a report seeking to quantify the impact on the seaports and trade including the 
Port of Rotterdam’s which is Europe’s busiest container port.

• In 2020, the total volume of incoming and outgoing cargo shipments to and from Dutch seaports declined by more 
than eight percent to nearly 558 million tons. According to the statics, incoming shipments of dry and wet bulk were 
the hardest hit in 2020 with substantial declines in volumes. Container throughput, on the other hand, rose slightly 
in 2020. 

• Dutch seaports imported nearly three times as much cargo, 377 million tons, versus outbound cargo which was just 
over 507 million tons. Last year, the transshipment of unloaded goods, which made up 65.5 percent of total 
throughput, was 11.2 percent lower than in 2019. Outbound sea freight declined by nearly two percent. 

Some 200 containers of fruit from Latin America held up at the Port of Algeciras
• Between 180 and 200 containers of pineapples, cassava and chayote from Costa Rica and Colombia are being held at 

the Port of Algeciras, in southern Spain, due to changes in the way EU sanitary regulations, such as the European 
Parliament's regulation 1333-2008 on food additives, are being applied. 

HMM splashes $1.57 bn on twelve LNG-ready boxships
• South Korean shipping heavyweight HMM has signed newbuilding contracts with compatriot builders Daewoo 

Shipbuilding & Marine Engineering (DSME) and Hyundai Heavy Industries (HHI) for twelve 13,000 TEU container 
vessels, worth $ 1.57 billion. Under the agreement, DSME and HHI will build six vessels, respectively, scheduled for 
delivery in the first half of 2024. All ships will be installed with hybrid scrubbers and designed to be LNG-ready.

• “Our newly ordered containerships will be fitted with the latest energy-efficient technologies. We expect these ships 
to give us strong environmental credentials, as well as to provide us with the capacity and flexibility to get our 
customers’ cargo to the right place at the right time,” an HMM official said.
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Northern European ports to increase use of shore power for ULCVs
• Northern Europe’s largest port authorities have signed a Memorandum of Understanding (MoU) to boost the use of 

onshore power supply for the ultra large container segment.
• The ports of Antwerp, Bremerhaven, Hamburg, Haropa Port and Rotterdam have decided to join forces to enable 

maximal deployment of onshore power supply (OPS) for ultra large container vessels (ULCV) by 2028.
• OPS refers to any technology that allows ships to change their power supply from the vessel’s engines to shore-based 

electricity, with a preference for green electricity. It can be provided both by mobile and shore-bound infrastructure.

Wan Hai Lines orders 12 boxships
• Taiwanese container shipping company Wan Hai Lines has confirmed an order of twelve 3,055 TEU container vessels 

at Nihon Shipyard, a joint venture between Japan Marine United Corporation (JMU) and Imabari Shipbuilding.
• As informed, the contract between the two parties was signed on 28 June 2021. The newbuilds are scheduled to start 

delivery in late July 2023. Currently, Wan Hai Lines operates a fleet of 86 owned and 64 chartered vessels.
• The new shipbuilding contract is part of the company’s wider fleet renewal plan aimed at having a more efficient 

fleet, in line with market requirements.
• Almost a month ago, Wan Hai also placed an order for the construction of four 13,000 TEU boxships at Samsung 

Heavy Industries (SHI) in South Korea.

Containership companies show record delays in 2021
• According to Sea-Intelligence’s latest Global Liner Performance report, the                                                     

average delay for vessel arrivals that were marked as late remains extremely                                                 
high globally, going up to 6 days.

• The report reveals that the schedule reliability has been largely consistent                                                 
these past few months, albeit at a much lower level than the industry                                                        
stakeholders would have preferred. On a year/year level, the schedule                                                        
reliability was down a massive 36.0 percentage points.
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How Restaurants Can Get Ready for the Future of Dining
• Before COVID-19 upended the restaurant industry, many owners were plotting new revenue streams, including 

online ordering and curbside pickup. The start of the pandemic made those ideas more urgent, compressing 
upgrades from years or months into mere weeks. Restaurants adjusted their footing with new delivery options, 
revamped menus and even added groceries to stay in business.

• The adjustments brought by the pandemic won’t end when restrictions lift. Restaurants likely will find a changed 
marketplace, with different customer demands and expectations, including:
o Assessing legacy technology
o Rethinking third-party ordering and delivery
o Using integrated online ordering 
o Fostering stronger customer relationships

Increased Demand for Candy Expected This Fall
• Whether they’re hitting a beach barbecue this summer or already planning their Halloween                                      

treat strategy for the fall, candy and snacks are still top of mind for American consumers.
• So far in 2021, the trajectory for confectionery looks sweet. According to Chicago - based 

Information Resources Inc. (IRI), dollar sales of chocolate candy are up 6.2% for the                                        52 
weeks ending May 16, while non-chocolate candy sales are up 5.3%.

• According to new research from Rockland, Md,-based Packaged Facts, consumers are                                                
expected to plan extended seasonal and holiday celebrations to make up for “lost                                             
gathering time” during the pandemic — in other words, 2021 may see the biggest Halloween                                        
candy sales ever. In its “Chocolate Candy: U.S. Market Trends and Opportunities” report, consumers say that they 
have or will extend seasonal celebrations compared with before the pandemic. Some of these trends may even stick 
through 2022. Last year, seasonal treats were available at stores earlier, and the same is expected from many 
retailers this year as well. For example, Issaquah, Wash.-based Costco Wholesale put its Halloween candy out in 
May, and shoppers are already showing interest.
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Old Medicare Rules Threaten Access To Home Medical Equipment 
• Pandemic-related breaks in global supply chains for drugs and essential medical supplies are affecting the more than 

4.5 million people who receive health care at home and the companies they count on to provide and service their 
oxygen machines, wheelchairs, hospital-style beds, prosthetic devices, and other durable home medical equipment.

• Compounding the crisis are federal rules that have long underpaid companies providing home medical equipment 
and that are now forcing them to swallow the pandemic-related cost increases they’re facing. 

India Confirms 400K Dead, Half In Past 2 Months 
India has confirmed 400,000 deaths from COVID-19, half of them in the past two months as the virulent delta variant 
infected hundreds of thousands daily. Still, the grim figure announced Friday is believed to be a fraction of the true total.
It is second only to the United States and Brazil. 

Feeling Lonely? You’re Not Alone 
Well before the COVID-19 pandemic, America had a loneliness problem. Data from 2011 showed that nearly a quarter of 
adults 65 and older who were not in long-term care were socially isolated. A few years later, Surgeon General Vivek 
Murthy, in his first stint as America’s doctor, from 2014 to 2017, embarked on a listening tour of the country. He 
anticipated hearing about opioid addiction and heart disease but was not prepared to discover that another scourge 
was undermining the mental and physical welfare of millions of Americans: a lack of human connection. The epiphany 
inspired Murthy to declare loneliness a public health crisis and to write a book, published last year: “Together: The 
Healing Power of Human Connection in a Sometimes Lonely World. ”Today, loneliness has become “so much more 
prevalent and dire,” says Caitlin Coyle, a research fellow at the University of Massachusetts, Boston, who studies aging. 

Johannesburg
Driven by the delta variant, a new wave of coronavirus is sweeping across the African continent where new cases, 
hospital admissions and deaths are increasing. Case numbers are doubling every three weeks in Africa, according to the 
World Health Organization. South Africa is leading the surge, with more than 20,000 new cases reported Friday.
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Flea-Borne Typhus Cases Are On The Rise In Southern California 
Cases of flea-borne typhus are on the rise in Long Beach, officials announced Tuesday, June 29. There have been 10 
cases reported so far this year, more than double the four cases that had been reported this time last year. Typhus can 
cause high fever, chills, headache and rash and enters the skin through scratching a bite from an infected flea, which 
rats, cats, dogs, raccoons and opossums can carry. Pets and animals do not become sick from typhus, but if it’s left 
untreated in humans, the disease can cause severe illness

Sharp US Declines In Cancer Screening During Pandemic 
Nearly 16 months after the COVID-19 pandemic began in the United States, new studies are showing just how far 
reaching the repercussions of the pandemic have been on the US population. A study from the Centers for Disease 
Control and Prevention (CDC) published in Preventive Medicine shows sharp declines in both routine breast cancer and 
cervical cancer screenings, with screening for breast cancer declining 87% and cervical cancer screening declining 84% 
during April 2020 as compared with the previous 5-year averages for that month. 

NY hospitals now have large stockpiles of PPE
• Hospitals across New York now have large stockpiles of personal protective equipment, thanks to a combination of 

state policy, market forces and timing, The Wall Street Journal reported July 1. 
• Hospital executives told the Journal that the pandemic has permanently shifted the way hospitals purchase 

supplies, requiring procurement departments to diversify their suppliers and become experts at understanding 
where raw materials are sourced. 

• New York state has been requiring all hospitals to maintain a 90-day supply of PPE since May 2020. But many 
hospitals now have even more than that, partly due to contracts they signed during the height of the pandemic, 
hospital procurement specialists told the Journal. 

• PPE manufacturers had to significantly increase production of certain supplies, and to do so, health systems had to 
sign large, multiyear contracts for the supplies. 
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Houston paid $1.7M for counterfeit N95 masks
• The city of Houston paid $1.7 million for counterfeit N95 masks earlier this year, KPRC 2, a Houston-based NBC 

affiliate reported June 22. 
• Houston police are investigating the company that sold the masks, Med-Tech Resource, for felony trademark 

counterfeiting, according to the Houston Chronicle. 
• The city spent $1.7 million for roughly 900,000 3M N95 masks intended for front-line workers, according to KPRC 2. 

3M and the city of Houston determined the masks were counterfeit after they were delivered, and the masks were 
quarantined and never used. 

• Court records show that federal authorities have seized the funds used to pay for the masks and Houston is asking to 
get the money back, KPRC 2 reported. Homeland Security investigators are involved in the case, though no charges 
have been filed, according to affidavits and police reports reviewed by the Houston Chronicle. 

Utah hospitals may have to delay surgeries due to blood shortage
• Hospitals across Utah may have to delay some elective surgeries because they're unsure whether they'll have enough 

blood, The Salt Lake Tribune reported June 30. 
• Intermountain Medical Center in Murray, Utah, recently had to delay at least one surgery because the facility almost 

ran out of blood, the Tribune reported. 
• "This weekend we had a point where we didn't have a single O-positive unit on our shelf. That was the scariest time 

in my 30 years of transfusion medicine," Sarah Illstrup, MD, who oversees clinical pathology at the hospital, told the 
Tribune. 

• An Intermountain spokesperson told the Tribune that the hospital canceled one surgery June 28 "out of an 
abundance of caution.“

• One of Utah’s largest hospitals nearly ran out of donated blood this weekend, and on Monday delayed at least one 
surgery to avoid running out again.

• Now health experts are pleading for donors in coming weeks as blood shortages sweep the nation.
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Definition: supply chain cyberattack
• Supply chain attacks could occur in any industry that has contracts with third-party vendors, such as in financial or 

government sectors. Supply chain attacks have been rising in relevance due to new types of attacks and the high 
status of the targets hit. Because weak links in a supply chain are an easier target for cybercriminals, organizations 
should be more aware of the security implemented within each step of their supply chain.

• What do supply chain attacks do? - The goal of a supply chain attack is to                                                      
infiltrate and disrupt a weak point of a system within an organization's supply chain                                        
with the intent to cause harm. One typical way of doing this is by attacking a third-
party supplier or vendor connected to the actual target. Attacks are typically made                                          
on third parties that are considered to have the weakest cybersecurity measures by                                           
the attacker. When the weakest point in the supply chain is identified, the hackers                                          
can focus on attacking the main target with the supply chain attack.

• Supply chain attacks can be either hardware- or software-based attacks -- more                                                  
specifically, by compromising software building tools, stolen code-sign certificates, specialized code shipped into 
hardware components or installed malware on a third party's devices.

• Types and examples of supply chain attacks
o In 2020, FireEye, one of SolarWinds' 300,000 customers, disclosed it had been breached and its red team tools 

were compromised. SolarWinds later confirmed it was the victim of a supply chain attack conducted by nation-
state hackers. According to SolarWinds, 18,000 of its 33,000 customers were now left vulnerable. In addition, it 
affected various U.S. government agencies.

o In 2013, Target was struck with a large supply chain attack. About 40 million credit and debit card numbers of 
Target customers became open to fraud once malware was introduced into its point-of-sale (POS) system.

o An example of a supply chain attack is NotPetya from 2017. The malware made its appearance in Ukraine as a 
backdoor in a tax accounting software. The attack grew to target other countries, including some in NA, Europe, 
Asia and the Middle East. It targeted government, telecom companies and consulting organizations.
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An Electric Microcar Is a Hit in China But the US Is Still Focusing on Large Cars
• Chances are you have never heard of the world’s best-selling electric car: the Hong Guang Mini.
• This tiny four-seater is manufactured by SGMW, a joint venture between General Motors and two Chinese state-

owned companies, SAIC Motor and Liuzhou Wuling Motors.
• For now, it is only available in China. Around 260,000 Hong Guang Minis have been sold since the car debuted last 

July and SGMW expects to sell approximately 400,000 this year and 1.2 million in 2022.
• That huge leap will come thanks to the rapid growth of the Chinese electric vehicle market. Approximately 185,000 

electric cars were sold there in May, up 177% from a year earlier, helping major cities reduce emissions from the 
transportation sector, as well as deadly air pollution.

• With top speeds of 62 mph and an estimated battery range of                                                                  
up to 105 miles, the Hong Guang Mini has all the makings of a                                                                
mass-market car. It’s affordable, easy to park and maneuver                                                                     
thanks to its small size, practical because it can be charged at                                                             
home, and, like the VW Beetle in the 1960s, it has become                                                                    
trendy.

• The Hong Guang Mini is a hit among young women who                                                                           
customize their cars by painting them in bright colors and                                                                   
often add custom wheels, spoilers, and roof racks. 

• "We don't sell them like cars, but more like designer clothes”                                                               
Zhou Xing, an SGMW senior executive, told China Daily.

• In contrast, the list of best-selling EVs in the U.S. includes mainly sedans and crossovers but no affordable small 
passenger cars, let alone microcars. So far G.M., Ford, Tesla, and Rivian seem to be focusing their EV efforts on SUVs 
and pickup trucks, as well as more sedans.

• That’s because American drivers prefer large cars, even though around 60% of all the trips they take are under five 
miles and despite research showing that SUVs and pickups are a menace for pedestrians.
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Maersk Signs Shipbuilding Contract for Carbon Neutral Feeder Ship
• Maersk, the world’s largest shipping line, has announced signing a shipbuilding contract for the world’s first 

containership powered by carbon neutral methanol.
• The contract was signed with Hyundai Mipo Dockyards and calls for a smaller feeder ship equipped with a dual 

engine that will enable it to sail on either methanol or traditional very low Sulphur fuel.
• Maersk announced in February its intention to operate the world’s first carbon neutral liner vessel by 2023, seven 

years ahead of schedule based its initial 2030-ambition, part of Maersk’s long-term goal of achieving a carbon 
neutral fleet by 2050. The new vessel is planned to fly the Danish flag.

Swiss Methanol Producer Orders Two More Methanol-Fueled Tankers
• Swiss-based methanol producer Proman has announced plans to build two additional methanol-powered tankers, 

bringing its total number on order to six.
• The 49,900 DWT dual-fuel MR tankers will be constructed at Guangzhou Shipyard International (GSI) shipyard in 

China with deliveries expected in Q4 2023.
• The latest vessels add to four methanol-powered tankers already                                                                 

on order at GSI, including three that will be jointly own through a                                                          
50-50 joint venture with Stena Bulk, with deliveries planned in                                                                 
2022. The two vessels announced this week will be solely owned                                                               
by Proman along with the previously ordered MT Promise, which                                                                
is due to be delivered in Q3 2022.

• The vessels will trade globally for shipping chemicals and clean                                                             
petroleum products. All six will built to the same IMOIIMeMAX                                                                
design and equipped with MAN B&W 6G50ME-C9.6 MW Tier III                                                                        
engines. They will also feature the latest energy efficiency                                                                 
technology, including continually controlled combustion, optimized tuning, redesigned and aerodynamic hull lines, 
and an energy shaft generator, helping to reduce fuel consumption.

Captain

Captain
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